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The skyline of Quebec 
City and the tall silhou- 
ette of Price House, the 
home of Price Brothers & 
Company, Limited. 
Founded by Champlain 
in 1608 on land first ex- 
plored by Jacques Cartier 
in 1535, La Cité de Qué- 
bec is the capital of La 
Belle Province and the 
only walled city north of 
the Rio Grande. Although 
unique and historic, Que- 
bec has not escaped the 
expansive force of the 
twentieth century. 
Spreading suburban de- 
velopments, new diver- 
sified industries, and the 
ever-increasing influx of 
tourists, keep La Cité de 
Québec in pace with the 
times. 

The Company, itself 
more than a hundred 
years old, is proud of its 
long association with this 
beautiful city. 


(George Hunter Photo) 
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BROTHERS & COMPANY, LIMITED 


Price Brothers & Company, Limited 
(incorporated in Quebec) 


Newsprint, paperboard, kraft paper and lumber manufacturing 
Head Office: 65 Ste. Anne Street, Quebec, P.Q. 


Anglo-Newfoundland Development Company, Limited 
(incorporated in Newfoundland) 


Newsprint and unbleached sulphite pulp manufacturing 
Head Office: Grand Falls, Newfoundland 


Gaspesia Pulp and Paper Company Ltd. 
(incorporated in Quebec) 


Bleached and unbleached sulphite pulp manufacturing 
Head Office: Chandler, P.Q. 


Price Paper Corporation 
(incorporated in Delaware) 


Newsprint and sulphite pulp sales 
Head Office: 50 Rockefeller Plaza, New York, N.Y. 
Branch Offices: 2055 Peel Street, Montreal, P.Q. 
135 South LaSalle Street, Chicago, Illinois 


Price Paper Limited 
(incorporated in the United Kingdom) 


Newsprint, paperboard and kraft paper sales 
Head Office: 1 Tudor Street, London, E.C.4, England 


Price Brothers Kraft and Paperboard Corporation 
(incorporated in Quebec) 


Offices: 2055 Peel Street, Montreal, P.Q. 
150 Eglinton Avenue East, Toronto, Ont. 
KRAFT IN JUMBO ROLLS 
Bag and sack kraft, waxing kraft, asphalting kraft, duplexing kraft 
KRAFT IN COUNTER ROLLS 
No. 1 pure kraft, national kraft, invincible butchers kraft, No. 1 white kraft, red oak fibre, brown oak fibre, 
car liner paper 
PAPERBOARD ON SKIDS 


Solid bleached boards, folding carton boards, cylinder lid boards, closure cap boards, bottle cap boards, 
beer mat board, paper plate board 


J. CG. Wilson, Limited 

(incorporated in Canada) 

Head Office: 3901 Jean Talon Street West, Montreal, P.Q. 

Branches: Montreal, Quebec, P.Q., Ottawa, Toronto, Kitchener, Windsor, Winnipeg, Saskatoon, 
Vancouver, Victoria 

Representatives: St. John’s, Nfld., Halifax, Sydney, Saint John, N.B., Calgary 

DISTRIBUTION 

Specialty wrapping and bags made of film, glassine, parchment or waxed paper. Paper food containers, 

trays and labels for prepackaging and for industrial and general use. Tapes and twines made of many 

materials, for all purposes. Toilet tissues and paper napkins for industry. Washroom and maintenance 

supplies for business and industrial use 

MANUFACTURING 

A complete range of grocery, notion, millinery, bread, shoe, hardware, bottle and potato bags. Paper towels . 


in both rolls and sheets. A complete service in the design and manufacturing of folding cartons essential 
to modern merchandising 


HIGHLIGHTS 


1962 1961 

Pulp and paper products manufactured............ 746,011 tons 689,742 tons 
SC Oe Ne nF Oa: ewe ene ae 5 eae < Uf $94,391,000 $98,757,000 
BmeitarOnl ODCTALIONS:.< 26 ou h-cv los d Salads ees 15,524,402 20,131,418 
Sain on. foreign exchange: >.<... 2.000. esas s vee 5,551,898 1,975,300 
Depreciation and depletion....................... 5,364,000 4,778,919 
BE NCEA NS ci to oh. os Wea ist rate Slee oy oda bee nog ais 7,538,000 9,060,781 
SIDGEI TG Di AAR Soe te On eee > “SME a Seen nana 8,127,466 8,650,476 
Dividends on common shares.................... 6,354,484 5,798,354 
RCM MTFC ATE Eecctk Ghee ean ot! wsainam eate bein ss on Oe 58,979,381 44,121,565 
Expenditures on capital additions................. 18,107,635 23,196,520 
me OTM OUL ne on acne iw omnes © aus soe 29,595,946 4,913,418 
Mommon shares outstanding. ......:.%........0.. 3,177,544 shs. 3,171,112 shs. 
Per common share: 

INGECARIIE US c6 sae airs & hotels 6 Ae sda Bae as nie eee $2.51 $2.68 

PION OSs fae een TS os SER Oe epee 2.00 2.00 


Note: Results of Anglo-Newfoundland Development Company, Limited 
are included from 30th April 1961. 
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The Directors are pleased to submit their report on the operations of your 
Company for the year 1962, together with the audited financial statements. 


Earnings and Operations 

Consolidated net earnings for 1962 were $8,127,446 or $2.51 per share, after 
preferred dividends, compared with $8,650,476 or $2.68 per share last year. 
These figures are not directly comparable as 1961 earnings included the results 
of Anglo-Newfoundland Development Company, Limited and its consolidated 
subsidiaries only from 30th April forward. 

Newsprint sales proceeds for the year were affected by an industry-wide 
change in the terms of sale to an important export area which considerably 
reduced the profitability of sales to that market. The most significant effect of 
this change, however, arose from the necessity of building up producer-owned 
inventories in place of stocks which formerly belonged to the customer and 
represented a firm sale by the supplier. As a consequence of this technical 
adjustment our sales to that market decreased in 1962. However, our order 
position has not been altered and this pattern should not be repeated. Sales to 
other markets also decreased due to a general softening of demand for imported 
newsprint in South America, Africa, Australia and New Zealand. 

Costs incurred in connection with the kraft and paperboard operation at 
Kenogami had a marked effect on 1962 results. The new kraft and paperboard 
mill operated at a low rate of capacity and is not expected to come into full 
commercial operation until the middle of 1963. The prolonged start-up has been 
due to technical difficulties and to the need to ensure that only a high-quality 
product is offered to our customers. The resulting pre-production expenses 
have been large and, in addition, substantial operating losses were incurred in 
1962 in continuing to operate the old Jonquiere board mill beyond the end of 
its economic life. The interest charges and loss of investment revenue on 
funds tied up but not earning a return were also high. The burden of all of 
these costs had to be borne by income generated through newsprint operations. 
Production is increasing steadily on both the kraft paper and paperboard units. 

The adverse effect of the lower newsprint sales volume and the expenses 
incurred in connection with the start-up of the kraft and paperboard mill were 
offset to a considerable degree by a sharply improved gain on foreign exchange. 
The discount on the Canadian dollar fluctuated considerably in the early 
months of 1962 but has been stabilized since May when the official parity rate 
of 921%4¢ U.S. was established. Asa result, the gain on foreign exchange in 1962 
improved by $3,577,000 over 1961. Town assets located at Kenogami and Grand 
Falls were sold during the year and some recovery of depreciation charges 
was effected as a result of the long term appreciation of property values. 

The Company’s business continued to be primarily of an export nature with 
80 per cent of the sales revenue coming from outside the country but with sub- 
stantially all expenditures made in Canada. In the case of the Parent Company 
itself, which is based in Quebec, 94 per cent of its sales were made outside of 
the Province while 86 per cent of its costs were incurred within the Province. 


Sales and Production 
Total sales for the group of companies, including the non-consolidated sub- 


sidiary Gaspesia Pulp and Paper Company Ltd. amounted to $102,000,000, as 
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compared with $110,000,000 for the full year 1961, and were made up as follows: 
Price Brothers Consolidated 


Newsprint «2.25 r ree ete 5 up te or goes at em $72,700,000 
Market ‘sulphitespulp cee sees cy vee cares eee 700,000 
Kraft paper scp ee aii ee eG ors aie page ee en oe 2,400,000 
Paperboard ncc% ; Aas ee eee ee oe eee 5,400,000 
Lumber. oo ccs cate sree acre aee ee er nea ic eee face 3,800,000 
Converted and resale products of J. C. Wilson............. 9,400,000 
Gaspesia 
Market-sulphite pulp. se (ay a ee ee 7,600,000 
Comparative production figures for the group were as follows: 
1962 1961 
Price Brothers Consolidated 
Newsprint..> 2.4. cc eee ee 689,000 tons 715,000 tons 
Market sulphite pulp.............. 8,000 ” 9,000 ” 
Kraft paper... can. eee eee 12,000 ” 10,000 °’ 
Paperboard tor sale" 2. ee 34,000 ”’ 30,000 ”’ 
LUMB ef eae. ee 43,000 M.F.B.M. 40,000 mw.F.6.m. 
Hydro-electric power............. 1,168,000 u.w.n. 1,189,000 m.w.n. 
Gaspesia 
Market sulphite pulp.............. 68,000 tons 70,000 tons 


Capital Expenditures 

Outlays on capital additions, excluding Gaspesia, totalled $18,100,000 in 1962. 
The major projects during the year were the completion of the kraft specialty 
machine and the kraft and paperboard mill at Kenogami, the rehabilitation 
of No. 5 paper machine at Grand Falls, and the construction of the new storage 
shed and loading facilities at Botwood, Newfoundland to replace those lost 
in a fire in 1961. , 


Mechanized log handling La mécanique au service de la manutention des billots 
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Industrial Relations 

Harmonious relations between the Company and its employees were maintained throughout the 
year. One-year labour contracts were signed in 1962 for both the Kenogami and Riverbend mills 
and a two-year contract was signed at Grand Falls. All of these agreements were in conformity with 
the general pattern that prevailed in the industry during the year. 


New Financing 

The Company marketed a $25,000,000 issue of 534% debentures in December 1962 which were sold 
to the public at a premium. The issue was made up of $5,000,000 of serial debentures which will be 
redeemed at the rate of $1,000,000 per year from 1964 through 1968, and $20,000,000 of sinking fund 
debentures. Under the terms of the trust deed, a sinking fund will be provided which will be sufficient 
to retire $100,000 principal amount of the sinking fund debentures in the years 1964 through 1968 and 
$1,200,000 in the years 1969 through 1981. The funds provided by the debenture issue have been used 
to liquidate bank and other loans, and the balance will be used for general corporate purposes. 
This issue of debentures has materially improved the Company’s working capital position. 


Gaspesia Pulp and Paper Company Ltd. 

The market for sulphite pulp continued to be dominated by conditions of oversupply and prices fell 
by an additional $5.00 to $18.00 per ton during the year. The mill at Chandler operated at 87% of 
capacity and produced 50,000 tons of bleached sulphite and 18,000 tons of unbleached sulphite. 
Some firming of pulp prices was developing in the United Kingdom and Western Europe as the 
year ended. 

The construction of the 90,000 ton per year newsprint mill proceeded on schedule and the 
buildings were closed in before winter began. Work on the erection of the paper machine and the 
installation of grinding and screening equipment has commenced, and is continuing throughout 
the winter months. 


“Jim Gray’’ Powerhouse Centrale hydro-électrique “Jim Gray” 
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Fourdrinier section of new kraft paper and La nouvelle machine a papier kraft et a papiers spéciaux, 
specialty machine : section fourdrinier 


Financing for the newsprint project and related working capital was arranged for up to an amount 
of $20,000,000 U.S. during the year, through a private issue of notes. Of this amount, $10,000,000 was 
received in 1962 and the balance required will be taken in 1963. 


The Pulp and Paper Industry 
Canadian newsprint production was slightly lower than in 1961 and the percentage of manufacturing 
capacity utilized decreased by approximately 4%. Shipments to several export markets declined 
during the year due to currency exchange problems and the increased availability of supply from 
indigenous sources. 

On the other hand, the total production of all pulp and paper products in 1962 exceeded 12,000,000 
tons for the first time in Canada’s history. Production increased by 3% over 1961, reflecting improved 
shipments to both domestic and export markets. 


Terra Nova Properties Limited 

Although some improvement was becoming evident towards the end of the year, base metal prices 
were depressed throughout most of 1962 and, for that reason, mining profits of $630,000 were almost 
$300,000 lower than in the previous year. The quantity of ore mined and milled at Buchans, New- 


Paper-winder—Kenogami Mill Bobineuse—MoulindeKénogami Loading newsprint in boxcars Chargement du papier journal dans les wagons 


foundland was 378,000 tons, a decrease of 9,000 tons from 1961. Part of the production came from 
the new MacLean orebody. This new mine will be in full operation early in 1963. 

Mine development for the year amounted to 9,100 feet and drilling from the 19th and 20th levels 
of the MacLean mine indicated that the lower ore limits have not yet been reached. Reserves of 
assured and probable ore were approximately 5,100,000 tons at 31st December 1962, slightly higher 
than at the same time last year. 

Exploration work was carried out on Crown lands and on the Anglo-Newfoundland grant, and 
interesting geochemical and geophysical anomalies were encountered. These will be investigated 
further in 1963. Work carried out by the wholly-owned subsidiary, Terra Nova Explorations Ltd. on 
the Gaspe peninsula met with interesting results which will be followed up in 1963. 


Outlook for the Coming Year 
With the continuing trend towards a higher standard of living in countries throughout the world, 
production of the Canadian pulp and paper industry should continue to increase through 1963. In 
view of the prolonged strikes against New York and Cleveland newspapers, however, it is not ex- 
pected that any substantial gain in output will be made by the newsprint sector. The world-wide 
surplus of production capacity will continue in our industry for several years, and keenly competitive 
conditions can be expected to prevail. 

Based on our customers’ estimates of their requirements for the coming year, Price Brothers 
is ina good newsprint sales position, and the mills should operate at a high level of capacity in 1963. 
Sales are not expected to support full production of the new kraft and paperboard facilities, but a 
determined marketing effort has been planned and substantial headway is expected to be made in 
this area in 1963. In considering the kraft and paperboard operation, it must be borne in mind that 
diversification is a long-range proposition. It is bound to have short-term disadvantages, but these 
are part of the price of achieving the expanded operating base essential to the future growth and 
prosperity of the Company. 


During 1962, Mr. Roger Letourneau, Q.C., and Mr. D. Stewart Patterson were elected to the 
Board of Directors. 

It was with great regret that the Board received word of the death of Mr. A. C. Picard in 1962. 
At the time of his death, Mr. Picard had served as a Director of this Company for 25 years, and had 
been an active member of the Executive Committee. His knowledge of commercial affairs and of 
the Company was of great value to his colleagues. 

Your Directors wish to acknowledge the loyal service and energetic efforts of the officers and 
employees of the group of companies. These people are our most important asset; our confidence 
in them is our confidence for the future. 

Submitted on behalf of the Board, 


T. R. MOORE 
President 


Quebec, P.Q. 
20th March 1963 
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PRICE BROTHERS & COMPANY, LIMITED ano consoupaten sussipiaries 


Statement of Profit and Loss and Earnings Retained 


YEAR ENDED 31st DECEMBER 1962 


BeNOR TIOMECATONS 210 ia ge cic asc cde dais sccdelecvvenees 
MIE@ICIOM GXCNANGC.< 60.6. f 5 cc ccc. c cee ete t cece ee ecees 
RING OIC Ge es ics ales ho cc te ee wce cess tcceucaves 


Less: 

Depreciation and depletion (Note 5)...................0.0000005 
Interest on loans and long-term debt......................0000 
pete anes CNOlCS 2 ANG D) cece cece ne cee cece ew eenes 
Minority shareholders’ interest.................000 2. cc cece eee 


PRP POMMONDOTGTIONS. 0.022. cic ede vc cece ence tee eeccevowes 
Profit on sales of investments and fixed assets................. 
Start-up expenses, after income taxes (Note 8).................. 


Sa TG PN eC ails sos: ies ae el Rvinw cls feces eee 


Excess of insurance recovery over book value of fixed assets lost 
TIPO EITOOO INNING. 6 ocd oc. cc cec caw cedecvslacseasns 
Earnings retained from previous years.....................0500% 


Less: Dividends on—preferred shares.................000e eee 
eS TRIG TERIAL ES fone Ye a dou sense eco wip fecae = 


Earnings retained at 31st December.................. 0.00 e eee 


Statement of Capital Surplus 
YEAR ENDED 31st DECEMBER 1962 


Balance at PSGINNING Of VOOM as. on ideas Ce cee a eke et de eens 
Excess of par value over cost of 3%% first mortgage bonds used 
COPPELL TOPE ENCE 150s aah cial i leva a/aniea oie Goce Sw vw acerca as 
Excess of book value of net assets over cost of additional shares 
acoulred in SUDSICIAry COMPANY...) 22.252... eves seats 


Less: 

Expenses incurred in acquiring shares of subsidiary company... 

Discount and expenses on sale of 5%% Series A serial and sink- 
BCR IO DON UFOS 0 cary dike Saw es aR cee We va os 


errr Nit ne ide ndenivinisae os ey Salvo iees 


1962 
$ 15,524,402 
5,951,898 
367,838 


21,444,138 


5,364,000 
827,167 
7,538,000 
32,681 


7,682,290 


1,291,582 


(846,406) 


8,127,466 


50,571,946 


58,699,412 


160,000 
6,354,484 


$ 52,184,928 


1962 
$ 16,864,710 


18,402 


48,313 


16,931,425 


636,500 


$ 16,294,925 


1961 


$ 20,131,418 
1,975,300 
553,449 


22,660,167 
4,778,919 
303,092 


9,060,781 
52,540 


8,464,835 
185,641 


8,650,476 


1,303,006 
46,576,818 


56,530,300 


160,000 
5,798,354 


$ 50,571,946 


1961 
$ 17,291,294 


26,567 


17,317,861 


453,151 


$ 16,864,710 


PRICE BROTHERS & COMPANY, LIMITED ano consoLpATED SUBSIDIARIES 
Balance Sheet at 31st December 1962 


ASSETS 
1962 
Current Assets: 
Cashin cc doce, Se ia en oe er eere te $ 2,821,220 
Government of Canada securities at cost 
(market value $6,488,544). b/s. ReG en ore ee eee 6,485,229 
Accounts receivable: Acc ori a inas ee ee ne 17,453,108 
Inventories, including expenditures on logging operations, 
at lower: of Cost or market=.2..0 oe oes ee eee 46,166,034 
Prepaid ‘expenses: (Note 2)..22 og. ee ook ee ees 1,290,595 
74,216,186 
Amounts Receivable not Currently Due (Note 3)................ 5,090,895 
Investments (Note:4) ss 20:4, co fee ete ee ec ers 10,329,293 
Investment in Non-Consolidated Subsidiary (Note 1)............ 3,980,301 
Fixed Assets: 
Land, buildings, machinery and equipment, timber limits, 
water power sites and mining rights, at cost............ 216,324,522 
Less: Accumulated depreciation and depletion............. 111,749,322 


104,575,200 


$198,191 ,875 


Approved on behalf of the Board 


T. R. MOORE . 
ROGER LETOURNEAU Directors 


1961 


$ 7,470,878 


4,500,000 
22,947,377 


40,920,404 
383,651 
75,822,310 
10,166,588 
7,800,301 


202,390,656 
108,841,971 
93,548,685 


$187,337,884 


LIABILITIES 


1962 
Current Liabilities: 
Perea IC) OVOLOIANS « ooyc epee sk bars hs ine sec eae dee sees $ — 
DuEMRIMC AN S 7 teenie Pola ee vce e c's — 
Accounts payable and accrued liabilities................... 9,427,702 
Due to non-consolidated subsidiary........................ 1,649,203 
eMC S OLAV AIC. hes oe hvch Siac Se Ss oe ease obi de oe 1,672,278 
PMI SOI IOMMICOME LAXCS..2- 5 sc cdc cdieccscscaccccdecnses 2,487,622 
15,236,805 
Accumulated Tax Reductions Applicable to Future Years (Note 5) 3,393,000 
Bona orm ment Note: 6) 3 nok Se he he des ds een ee ee cao 29,595,946 
Minority Shareholders’ Interest in Subsidiary Company.......... 514,704 
Shareholders’ Equity: 
preronieuranares (NOLCW) oon. 148 Song 6 conc lcs ete hace 4,000,000 
SOMO TIPS IIALOS VINOLOWY tice cis sce hale cee kein ee ae bee eens 76,971,567 
UBER VE SUIS) (Ce OO di Ae ene a rae Pee eer 16,294,925 
“ela! | ie Sura) ea) (yee RRND eRe ee ee 52,184,928 
149,451,420 


$198,191,875 


1961 


$ 5,979,387 
6,000,000 
12,026,062 
1,594,933 
1,673,891 
4,426,472 

~ 31,700,745 
1,517,000 
4,913,418 


1,178,324 


4,000,000 
76,591,741 
16,864,710 
50,571,946 

148,028,397 


$187,337,884 


NOTES 


relating to 
financial 
statements 


Note 1. Principles of Consolidation 
The accompanying financial statements include the accounts of all subsidiary companies except Gaspesia Pulp and Paper 
Company Ltd. in which a 51% interest is held. 

1961 figures shown on the statement of earnings include Anglo-Newfoundland Development Company, Limited and its 
subsidiaries, with the exception of Gaspesia, for the eight months from 30th April when Price Brothers & Company, Limited 
acquired control. At 31st December 1962 Price Brothers held over 99% of Anglo-Newfoundland’s outstanding shares. 

The investment in Gaspesia is carried at the book value of Gaspesia’s shares at 31st December 1960, which is $592,454 
more than the proportionate share of Gaspesia’s net worth at 31st December 1962. The Company's portion of Gaspesia’s 
loss in 1962 was $665,447. This loss is after absorbing substantial interest and financing charges in connection with the 
construction of a new paper mill at Chandler, P.Q. 


Note 2. Income Taxes on Unrealized Profits 

While no credit is taken for unrealized inter-company profits on inventories in the hands of foreign sales subsidiaries, it 
was the practice prior to 1962 to provide for all income taxes payable on such profits by a charge to earnings of the current 
year. In 1962, however, inventories held by these subsidiaries increased substantially and it became necessary to change 
the basis of recording income taxes applicable to unrealized profits in order to avoid a distortion of earnings for the year, 
Accordingly, $538,000 of the provision for income taxes, which is applicable to the excess of unrealized inter-company 
profits over the balance at 31st December 1961, has been charged to Prepaid Expenses. 


Note 3. Amounts Receivable not Currently Due ; 

Mainly amounts receivable from sales of fixed assets not due within the next year and a balance of $2,820,000 in connection 
with the sale of Gaspesia Pulp and Paper Company Ltd. shares to The New York Times Company which will become due 
when the new paper mill being constructed at Chandler, P.Q. is completed and in satisfactory operation. It is expected 
this will be by early 1964. 


Note 4. Investments 


1962 1961 
Marketableshares (marketivalue:$6'562'500) 3-5 -52ece ce te eeien c cre teeiie ie eee $ 7,225,000 $ 7,225,000 
Company's own bonds (par value $600,500), oo) a. .cen cance oun te eee ee ee 560,640 385,735 
Government of Canada bonds deposited as security (market value $230,625)*.......... 234,688 234,688 
Other investments’ occ casei conc slog ccoesd Leen aun ee Tar 2,308,965 2,321,165, 


$ 10,329,293 $ 10,166,588 


Marketable shares are carried at 31st December 1954 market value. Remaining investments are carried at cost or at book 

values established in 1937. 

*Anglo-Newfoundland Development Company, Limited has been granted a timber license by the Government of Ontario 
on condition that the construction of a mill be commenced by 1st May 1963 and as security for the due performance of 
that condition has deposited with the Treasurer of Ontario, Government of Canada bonds of the par value of $250,000 
which may be forfeited by the Company if it does not fulfil that condition. 


Note 5. Depreciation and Accumulated Tax Reductions 
Income taxes charged against earnings are based on depreciation provided in the accounts which is recorded onthe reducing 
balance basis, using normal rates allowed for income tax purposes, although no depreciation is taken on major new capital 
projects until completed and in normal operation. 

Maximum depreciation claimed for income tax purposes exceeded depreciation charged against 1962 earnings by 
$3,624,000 and, as a result, income taxes payable for the year are $1,876,000 less than taxes charged to earnings. The latter 
amount has been added to Accumulated Tax Reductions Applicable to Future Years. 


Note 6. Long-Term Debt 


1962 1961 
344% First mortgage bonds due 1966.24.20 senile ete ree eee eee $ 6,835,000 $ 6,835,000 
Less: Cancelled ‘through sinking fulndiy..-- cee te ence ence eee ee 2,529,500 2,233,500 
4,305,500 4,601 ,500 

57% Serial debentures, Series Aj die) 1964-68 score ae 5,000,000 _ 

53% Sinking tundi debentures: Series, Ae cule 1982 eer rere eter teeters ere 20,000,000 — 
Mortgages of subsidiary Compatiy)c).2 yeaa eet eine ener ere 290,446 311,918 


$ 29,595,946 $ 4,913,418 


Note 7. Capital Stock 
4% Cumulative redeemable preferred shares of $100 par value: 
At 31st December 1961 and 1962— 


Authorized and issues ccc iti ec oot teeter ioeee eee ean ene Ae 50,000 shares $ 5,000,000 
Less Redeemed jaye ccihc ee coat ale RO Re ieee eC te a ee ea 10,000 1,000,000 
Outsta md hing acjictasciwlacain-o ieee ae oop Perce 5 ee oeete ste ane, Sn nae 40,000 shares $ 4,000,000 
Common shares without nominal or par value: 
Authorized wo stecias en Neeser suse ahd see LR Re ee Te ee 3,500,000 shares 
Outstanding\at 3tst December 1961ie55-s50se eee eee ener ne eee 3,171,112 shares $ 76,591,741 
Issued in exchange for Anglo-Newfoundland shares.....................-- 6,432 379,826 
Outstanding at 31st December 1962...... RP rae ye We hee 3,177,544 shares $ 76,971,567 


The value given in the accounts to common shares issued during the year was based on the audited consolidated book 
value of Anglo-Newfoundland shares at 31st December 1961. 


Note 8. Start-Up Expenses 
Expenses of $1,763,345, equivalent to $846,406 after income taxes, incurred in bringing major new production facilities into 
normal operation. 


Note 9. Capital Commitments 
An estimated amount of $3,900,000 will be required to complete approved capital projects. 


Note 10. Contingent Liability 

Gaspesia Pulp and Paper Company Ltd. has arranged financing for the construction of a paper mill and related working 
capital requirements. If such financing is not sufficient, Price Brothers & Company, Limited and The New York Times 
Company will be jointly required to provide the deficiency. The financing arranged is considered adequate. 


PRIGE BROTHERS & COMPANY, LIMITED ano consoupaten sussipiaries 


Statement of Source and Application of Funds 
YEAR ENDED 31st DECEMBER 1962 


1962 1961 
SOURCE OF FUNDS: 


2S MING ES S99 ies Oe 


$ 8,127,466 


$ 8,650,476 


Memreciaon and G6pletiOn . 20.2. i... cc ce ee eee we 5,364,000 4,778,919 
Tax reductions applicable to future years .................. 1,876,000 1,408,000 
ee ee oe selene vise eae vanes be 15,367,466 14,837,395 
Net proceeds from sale of new debentures................. 24,363,500 nom 
Sale of shares of non-consolidated subsidiary.............. 3,820,000 — 
Excess of insurance recovery over book value 
of fixed assets lost in Botwood fire.................... —_ 1,303,006 
43,550,966 16,140,401 
APPLICATION OF FUNDS: 
Additions to fixed assets—net............0.. 0.0... c cece eee 16,390,515 22,546,885 
Amounts receivable not currently due..................... 5,090,895 — 
ARON RG RNs Fak Ne SS hs vi Wotan Mee wae § 6,514,484 5,958,354 
Reduction of long-term debt. . 2.2... .....0.2 00. cere cee eenes 317,472 314,608 
Purchase of additional shares of subsidiary company....... 250,353 _ 
Expenses incurred in acquiring shares of 
SUD MCALVCCOINPANY ipetan ae ca ite cs ho oe Cae e - _ 453,151 
RSTO, LOT ACYOVIICRS "SEO Tabet 0 agra a ee 129,431 77,563 
28,693,150 29,350,561 
Increase (decrease) in Working Capital .....................04. $14,857,816 ($13,210,160) 
SUMMARY OF CHANGES IN WORKING CAPITAL: 
Working capital at beginning of year....................... $44,121,565 $30,616,400 
Anglo-Newfoundland working capital at 30th April 1961..... — 26,715,325 
44,121,565 57,331,725 
Increase (decrease) in working capital..................... 14,857,816 (13,210,160) 
Working eapttal at end of years. -o.. an. e teen oss $58,979,381 $44,121,565 


TEN YEAR REVIEW 1953-62 


1962 1961 1960 
Production: 
Newsprint—tons.c) ssc. 2 wearer ae 688,996 635,725 413,187 
Paperboard—tons ...% .)4..4. 1 ene oo eee 37,441 38,292 29,672 
Kraft paper—tons: 3.20.5 6.5 2 eee 11,640 10,363 9,622 
Market pulp—tons.<. 223. 2225.52 eeee 7,934 5,362 
Lumber —1,000 ff; 2.0.20 See ee ee eee 43,001 40,008 43,419 
Power—1,000 K.w.h. ..:.0c.3 Renee 1,168,273 1,096,846 923,129 
(Dollars in thousands) 
Sal€s ..00 Ga ew soles ollie eee eee $ 94,391 $ 98,757 $ 65,766 
Profit -frony operations’... 7. ee ee 15,524 20,131 14,444 
Gain (loss) on foreign exchange............ 5,552 1,975 (1,039) 
Depreciation and depletion................. 5,364 4,779 3,439 
Income: taxes {44.4.0 ,40s4 eee ee ee eee 7,538 9,061 5,175 
Net earnings 2%. ahecihaGceeaeea eee ee 8,127 8,650 5,359 
Dividends on common shares............... 6,354 5,798 4,383 
Earnings retained: ..2742.5 eee ee 1,613 2,692 816 
Working capital... Suse se ee ee 58,979 44,122 30,616 
Expenditures on capital additions........... 18,108 23,197 6,572 
Shares outstanding (in thousands): 
Preferred wc su5. 2 ee no ee eee 40 40 40 
Common). 2.322855 ease eee 3,178 3,171 2,191 
Per common share: 
Net earnings 2.4.30. Ae eee $2.51 $2.68 $2.37 
Dividends 2. 45.2252 swine ee ee 2.00 2.00 2.00 
Book value... <..ccn sek sd See ee 45.77 45.42 39.09 


Note; Results of Anglo-Newfoundland Development Company, Limited are included from 30th April 1961. 


1959 


408,319 
34,866 
4,759 


37,831 
856,995 


$ 60,165 
15,640 
(2,081) 

3,228 
5,166 
5,921 
4,383 
1,354 


33,388 
1,948 


41 
2,191 


$2.62 
2.00 
38.84 


1958 


411,086 
37,194 


34,093 
915,064 


$ 55,987 
14,898 

(1,605) 
3,260 
4,740 
5,692 
4,931 
561 


31,914 
2,372 


50 
2,191 


$2.51 
2.25 
38.16 


1957 


463,022 
37,362 


45,734 
736,063 


$ 62,408 


17,713 
(2,034) 
3,428 
6,101 
6,585 
6,574 

(189) 


30,685 
7,621 


50 
2,191 


$2.91 
3.00 
37.90 


1956 


478,699 
42,804 


52,809 
649,309 


$ 65,193 
20,640 
(1,092) 

3,105 
8,050 
9,028 
6,574 
2,953 


35,093 
6,222 


50 
2,191 


$4.03 
3.00 
37.98 


1955 


471,613 
40,548 


46,017 
646,592 


$ 64,193 
19,848 
(587) 
2,915 
7,650 
9,173 
4,383 
4,590 


35,782 
1,778 


50 
2,191 


$4.09 
2.00 
36.84 


1954 


460,702 
37,348 


47,705 
635,187 


$ 61,031 
19,173 
(1,451) 

2,983 
6,925 
8,080 
4,383 
3,498 


31,369 
1,209 


50 
2,191 


$3.60 
2.00 
34.74 


1953 


450,943 
35,608 


50,790 
256,911 


$ 59,491 
16,212 
(859) 

3,260 
6,025 
6,069 
4,383 
1,486 


25,492 
5,662 


50 
2,191 


$2.68 
2.00 
31.53 
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26th February 1963. 


TO THE SHAREHOLDERS , 
PRICE BROTHERS & COMPANY, LIMITED, 
QUEBEC, QUE. 


We have examined the Consolidated Balance Sheet of Price 
Brothers & Company, Limited and Consolidated Subsidiary Companies 
at 31st December 1962 and the related Statements of Consolidated 
Profit and Loss, Earnings Retained and Capital Surplus for the 
year ended the same date. In connection therewith, with the 
exception of certain Subsidiary Companies, we examined or tested 
accounting records of the Companies and other supporting evidence 
and obtained all the information and explanations required; we 
also made a general review of the accounting methods and of the 
operating and income accounts for the period. We have received 
financial statements and auditors! reports at 31st December 1962 
in respect of the Subsidiary Companies whose accounting records 
were not examined by us. 


In our opinion, based on such examination, the accompany- 
ing Consolidated Balance Sheet and related Statements of Profit 
and Loss, Earnings Retained and Capital Surplus are properly 
drawn up so as to exhibit a true and correct view of the financial 
position of the Company and its Consolidated Subsidiary Companies 
at 31st December 1962 and the results from their operations for 
the year ended that date, according to the best of our information, 
the explanations given to us and as shown by the books of the 
Companies examined by us and the audited statements furnished to us. 
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PRICE BROTHERS & COMPANY, 


LIMITED ert ses FILIALES CONSOLIDEES 


Aux actionnaires: 


Le revenu consolidé d’exploitation pour les six premiers 
mois de l’année fut de $3,425,000 par rapport a $2,863,000 en 
1961. On ne peut toutefois strictement comparer ces chiffres 
puisque le revenu de 1961 ne comprend celui de Anglo-New- 
foundland et de ses filiales consolidées que pour les deux mois 
courus depuis le 30 avril 1961, date de l’acquisition. Une 
comparaison des résultats combinés pour les six mois de 1962 
et de 1961 révéle que le revenu net de $1.05 par action cette 
année accuse une baisse de 2¢ par rapport 4 1961. Un gain 
considérablement amélioré provenant du change étranger n’a pas 
suffi a contre-balancer certains facteurs adverses dont le prin- 
cipal fut un changement dans les conditions de vente sur un 


QUEBEC, P.Q. 
LE 7 AouT 1962 


important marché d’exportation, lequel changement entraina 
une baisse dans le volume et le produit des ventes; mentionnons 
aussi un résultat déficitaire au vieux moulin a carton de Jon- 
quiere, des charges plus élevées aux postes amortissement et 
intéréts sur emprunts résultant d’importantes dépenses en 
immobilisations a Kénogami. 


Les revenus du semestre n’indiquent pas nécessairement ce 
que seront les résultats de l’année entiére eu égard aux facteurs 
saisonniers et aux retards subis dans la mise en opération 
normale et continue du nouveau moulin a carton et pate sulfate. 


Le président 


Etat du revenu 


POUR LE SEMESTRE TERMINE LE 30 JUIN 1962 (non vérifié) 
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FCSUCOTISEGCSEDI ACCIIIEM US ee rrr heels sratoccresg Staten cnt tnas Seceeuts best cpiceetowense 


Moins: 


PRINOLUISSEIMENE CLE CDUISCIMENE oc .c..5.sicavcseeniceescevies sgveosetpsicesesacbetesscbnecetece 
REECEOLSMSUI TR CRIP UTS aeete tte eres ct dS capaw ey Sacer duwvncovtunacsdncesuativersdesuestas 
Intéréts sur obligations de premiére hypothéque ..............0.0...0......000008. 
Rea POUSMSTUIEE CME VCTIUMm aren ts ot hla hah canta srr Coqenadamee ones} sonia aeaiadies 
Intérét des actionnaires minoritaires dans les revenus ........................... 


aa ANTS I oS ee EE Merch esas dc cic grins d vas caus dacluhadancitontoeios 


Par action (déduction faite des dividendes privilégiés) ............00..0.00... 


T. R. MOORE 

1962 1961 
Snap piyhO Seep SUM eS Ra abc REA eset meee eR Rae $7,108,000 $8,154,000 
cURL chs oe RGA OARE een ak MA aR aRB AES een eam epee 2,592,000 79,000 
sea tier Dace oo Gu OER Ce EE 199,000 276,000 
9,899,000 8,509,000 
Sake hese ca eee racsbar aaa en aoe eres o cuore eae oeee eee 2,864,000 2,087,000 
sichihogadaes toe do sohigab Rasa Ane eee er ene eae rten tt eae 262,000 28,000 
ise soae bor oaoa RANG Rina Ne ana pac OEE ee Eve 67,000 74,000 
Pe ence nee ae ieee eer harereauese 3,271,000 3,393,000 
sabes boapotin dt SEACe SU Gn eS SuM CEE ta oe oS CR EEE 10,000 64,000 
-Araaaspadenaoacout ts eeepc Re ree ee eee eee $3,425,000 $2,863,000 

Pe mee eM ty eee se sce Lita uutocatsaah Sen tinac dusted $1.05 $0.91 


Note: Le présent état ne tient compte ni des résultats de Gaspesia Pulp and Paper Company Ltd., une filiale dont la Compagnie détient 51% 
des actions, ni des bénéfices provenant de la vente de placements et d’immobilisations. 


Aucun amortissement n’a été inscrit en regard des immobilisations majeures nouvelles non encore complétées et en marche. 
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